Fall 2009
INST 101, Sellar component
Geographies of multi-national firms

This is an old Benetton advertisement. Benetton is a multinational clothing firm that have always emphasized multi-culturalism in its marketing strategy. In this section of Introduction to International Studies, we will discuss the role of transnational firms in shaping economies, but also societies and cultures, across the world. By looking at transnational firms, and their relations with labor and with policies, we will see how the same phenomenon – Globalization – plays itself differently in different places
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Tuesday-Thursday
Section 2/9:30-10:45: Th. 8/27 – Th. 9/24
Section 3/11:00-12:15: Tu. 9/29 – Tu. 10/27
Section 1/8:00-9:15: Th. 10/29 – Th. 
Instructor

Christian Sellar,

cellar@olemiss.edu
Office: Lott # 106
Office hours: after class or by appointment
Overview
‘Globalization’ is one of the most evident features of the contemporary world. It is the process of growing interconnections of economies, cultures and societies across the Earth. It is a long term process; however, it ‘speeded up’ in the past twenty-thirty years thanks to the development of information technologies, as well as international agreements promoting free trade. This section of INST 101 looks at economic globalization, i.e. the world wide increase in trade of goods and in financial flows across national boundaries. It focuses on the actors that are responsible for most of economic globalization: the multi-national firms.
By the time you finish this course, you should be able to:

1) Know what firms are, and how they ‘go international;’

2) Analyze how policies shape the international expansion of firms, and how the consequences of similar economic policies are different in different places;
3) Discuss the consequences of the international expansion of firms on labor and how labor organizations are responding to globalization.
Grading system

Research paper: 50%

Film essay: 10%

In class tests: 30%

Participation: 10%
Structure
This section of INST 101 consists of nine lectures, divided in three groups of three lectures each. Each group of lectures is designed to answer a specific question:
1) What are firms? Why and how some firms go international?

2) How do policies influence the international expansion of firms?

3) What are the consequences of the international expansion of firms on labor and societies?
At the end of each section there will be an in class test, consisting in one or two short essays on the readings. Besides the readings, you will have to produce a research report, investigating how a large transnational corporation (TNC) has globalized. The paper will be done in stages; each stage will be graded. Further instructions follow in the ‘Research paper’ section below. 
Required text: 
Rivoli, The Travels of a T-Shirt in the Global Economy Hoboken, NJ, Wiley, 2006

Saviano, Gomorrah New York, Farra, Straux, Giroux, 2007
*** All additional readings will be available online or I will provide them.
Course Readings and Lecture Outline
	Lecture
	Section 2
	Topic

	1
	Tu 8/23
	Introductions; housekeeping; in-class test on Summer readings


	2
	Th 8/25
Section 1 begins
	Section intro: government and the economy
Film: I.O.U.S.A. by Patrick Creadon (2008) http://video.google.com/videoplay?docid=270867650600562607#  


	3
	Tu 8/30 
	What are firms?
The travels of a T-shirt, part 1 (pp. 1-58)

Turn in essay on the film (Graded)

	4
	Th 9/1
	How do firms become multi-nationals?

The travels of a T-shirt, part 2 (pp. 59-108)

Independent research step 1



	5
	Tu 9/6 


	Test # 1

Role play: build your own multi-national



	6
	Th 9/8 Section 2 begins
	What is Neo-liberalism?

Interview with David Harvey http://mrzine.monthlyreview.org/2006/lilley190606.html 
Elizabeth Martinez and Arnoldo García. What is "Neo-Liberalism"? A Brief Definition February 26th, 2000.  http://www.globalexchange.org/campaigns/econ101/neoliberalDefined.html 
Saviano, Gomorrah, pp. 3-135
Independent research step 2

	7
	Tu 9/13
	Firms, states  and Neo-liberalism

The travels of a T-shirt, part 3, pp. 109-172

Saviano Gomorrah pp. 136-185


	8
	Th 9/15

	Neoliberalism, firms  and society: the global economic and other crises

Saviano, Gomorrah, pp. 186-end
Brows the following websites on the global economic crisis
ILO Job Crisis observatory http://www.ilo.org/public/english/support/lib/financialcrisis/ 

Global Crisis News http://www.globalcrisisnews.com/ 
World Bank Crisis Talk http://crisistalk.worldbank.org/ 

Independent research Step 3


	9
	Tu 9/20

Section 3 begins
	Neoliberalism, firms and labor 
Bronfrenbrenner Global Unions Ithaca, ILR Press, 2007. Introduction and CH 1, pp. 1-40

Film: “Maquilapolis, city of factories”


	10
	Th 9/22
	Test # 2
Research presentation

Independent research step 4



Independent research: 
The research work which will contribute 50% towards your final grade consists of four different gradable components. The focus of the research will be to investigate how a large transnational corporation (TNC) has globalized. You will have to find out where it has globalized to, why it has globalized, when it has globalized and how. The aim is also to help you see how insights from lectures apply to real world situations.
Step 1 – 10% of grade – task: choose your company
Go to web, review at least 7 sites listed in one of the following webpages:  http://faculty.plattsburgh.edu/richard.robbins/legacy/corporate_resources.htm 

http://goliath.ecnext.com/coms2/page_industry_info (you need to sign for a free trial)
http://faculty.washington.edu/sparke/resources.htm . In addition, review at least 5 websites of transnational corporations (TNCs) and identify a corporation to study. If you can't find the corporate website using http://www.google.com and if you would like to explore links based upon the names of particular CEOs you are interested in try http://www.anywho.com , or http://www.knowx.com , or http://www.tracersinfo.com . Remember your key task is to answer the 4 main questions about the TNC: where, why, when and how has it globalized? So pick a TNC that you are interested in, but also one that you think will be easy enough to research.

Step 2 – 10% of grade – task: analyze the company website
Research the website of your chosen TNC as carefully as possible. Take note of how it presents itself; what signs and images associated with globalization does it use to market itself or its products? Keep asking the question: what is the TNC trying to accomplish by using these global images? Is it marketing itself or its products to customers? is it marketing itself to shareholders? Is it sending messages to governments or unions that it is globally mobile? Write a one page report on how the corporation uses global images and arguments. (If it doesn't try to do this, explain why.)

Step 3 – 10% of grade – task: find independent sources of information on the company
Find company reports of your chosen TNC. The TNC website may itself have back issues of summary reports. If not, and if the company is a publically held corporation (listed on the stockmarket), then one option is to call the company's shareholder relations office and ask if they have an annual report. Another way is to search the internet further for reports at the Securities Exchange Commission (SEC) website http://www.sec.gov or at http://www.FreeEdgar.com Alternatively private companies have to file a brief report with the Secretary of State's Dept. of Corporations, and to access these reports call the relevant Department of Corporations.

Step 4 – 20% of grade – task: write a research paper and produce a map on your corporation
Conduct substantial research into your corporation with a view to doing two things:-

1) Prepare a map depicting the extent of the corporation's global scope. The places from where it sources products in one color, and the places to which it markets products in another color. You can get world and regional map templates to print out and mark-up from http://www.eduplace.com/ss/maps/ 
2) Write a 3 page report on whether the corporation is globalizing mainly for market access reasons, for sourcing efficiency reasons, or for some complex mix of the two.
To Know More:

You will NOT have to read the following papers. These are materials I use to prepare my lectures. I post them here for you to know where the information comes from.
Coase, R. H. 1937. The nature of the firm. Economica, 4: 386-405.
Hansson The new modified Uppsala model Bachelor Thesis, CH 3 ‘Theoretical Framework’ available online: http://eprints.bibl.hkr.se/archive/00000046/01/Bachelor_dissertation.pdf
Harvey A brief history of Neoliberalism Introduction, pp. 1-4; Ch 3 The Neoliberal state, pp. 64-86
Food riots in 2008:http://www.rense.com/general78/riots.htm
Top ten economic documentaries http://www.swifteconomics.com/2010/09/07/top-ten-economics-documentaries/  
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